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1. Introduction

Reliable data entry forms the foundation of both accounting accuracy and GST compliance. Because every
tax invoice, GSTIN, value, and tax rate flows directly into compliance reporting, even a small mistake can
create a chain of inconsistencies—delayed filings, reconciliation differences, and preventable penalties.

During my internship, a major part of my work involved recording sales and purchase transactions in Tally
Prime, comparing client books with GSTR-2B, and identifying discrepancies before the monthly GST
returns were filed. I quickly realised that most issues did not arise from complicated GST rules; rather,
they came from simple mistakes in everyday data entry.

This report explains the major error-identification techniques used during my internship, evaluates how
effective they were, and suggests how small and medium businesses can strengthen their internal control
systems.

2. Nature of Errors in Accounting and GST Filings

The errors I encountered during routine work generally fell into a few recognisable categories.
Understanding these categories is crucial because each one requires a different detection approach.

. Transposition mistakes: Digits entered in the wrong order (e.g., 542 recorded as 452), affecting
taxable values and GST calculations.

. Omissions: Entire invoices missing from either the books or the GSTR-2B statement.

. Incorrect entries: Wrong GST rates, wrong taxable amounts, or inaccurate vendor details entered
in the system.

. Duplicate postings: The same invoice recorded more than once, especially during bulk data entry
sessions.

. Period-related mistakes: Invoices booked under the wrong month, which disrupts the monthly GST
liability and ITC flow.

AIJFR25062255 Volume 6, Issue 6 (November-December 2025) 1


http://www.aijfr.com/

Advanced International Journal for Research (AIJFR)

E-ISSN: 3048-7641 e Website: www.aijffr.com e Email: editor@aijfr.com

. Misclassification: Transactions posted to incorrect ledgers.

. Book-portal mismatches: Differences between accounting records and GST portal data, such as
mismatched dates, wrong GSTINS, or inconsistent tax values.

Each of these errors has a direct impact on GST payment, available ITC, and the smoothness of return
filing.

3. Manual Error Detection Methods

Despite the increasing adoption of automation, many small businesses still rely heavily on manual review
processes. During my internship, these techniques represented the initial line of defense in identifying
errors.

3.1 Invoice-by-Invoice Verification

This approach involved meticulously cross-verifying each entry in Tally against the corresponding
physical or digital invoice. Key details such as GSTIN, invoice number, date, taxable amount, and
applicable GST rate were checked for accuracy. Although this process was time-consuming, it was highly
effective in catching errors that automated systems might overlook—especially in cases where clients
provided disorganized documentation.

3.2 Ledger Examination

Critical ledgers, including Purchase, Sales, ITC, Freight, and RCM, were systematically reviewed on a
regular basis. Analysts looked for unusual or inconsistent amounts, repetitive entries, or transactions
recorded under incorrect ledger categories. Such anomalies often pointed to duplicate entries or
misclassifications that required correction.

3.3 Comparing Trial Balances

By comparing the current month's Trial Balance with those of previous periods, discrepancies such as
unexpected increases or decreases in ledger balances could be identified. These irregularities often
signaled missing invoices, incorrect figures, or duplicate postings that needed attention.

3.4 Voucher Date Analysis

Examining voucher dates was instrumental in detecting anomalies like backdated entries, out-of-sequence
invoice numbers, or dates inconsistent with the underlying business activities. Accurate date recording
was vital to ensure correct GST reporting for each period, and this review helped maintain compliance
and data integrity.

4 GSTR-2B and Ledger Reconciliation

This was one of the key reconciliation activities. Utilizing Tally’s reconciliation functionalities,
transactions listed in the Purchase Register were cross-checked against GSTR-2B to identify:
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* Invoices appearing in GSTR-2B but absent from the ledger records
* Invoices recorded in the ledger that are missing from GSTR-2B

* Discrepancies in taxable amounts or tax figures

* Incorrect or mismatched GST Identification Numbers (GSTINs)

* Duplicate supplier entries

Addressing these discrepancies prior to submission ensured precise and substantiated Input Tax Credit
(ITC) claims.

4.1 Bank Reconciliation Statements (BRS)

The BRS process uncovered banking-related inconsistencies and also detected financial recording errors
such as unmatched deposits, repeated entries, or payments that had not truly cleared.

4.2 Tally Exception Reports

Predefined exception reports within Tally were highly effective for early detection of system-level issues.
These reports highlighted:

* Unusual inventory levels

* Repeated voucher reference numbers

» Transactions routed to suspense or temporary accounts

* Entries lacking GST details like HSN or SAC codes

Timely resolution of these exceptions prevented more complex issues during later reconciliation phases.
4.3 GSTIN Validation Tools

Incorrectly entered GSTINs were a common source of data mismatches. GSTIN verification tools assisted
in confirming the correctness of structure, state identifiers, and registration enrollment, thereby
minimizing the chances of claiming ineligible ITC.

5. Data Analytics Techniques for Error Detection (Emerging Methods)

Although these advanced techniques were not extensively employed in the smaller organization where I
interned, larger corporations increasingly utilize data analytics for sophisticated error identification.

5.1 Outlier Detection

Analytical tools can identify anomalies by highlighting data points that deviate from standard patterns —
for instance, unusually large invoices from a single supplier or irregularly high ITC claims. These signals
help detect accidental errors or any suspicious activities.

5.2 Repetition Pattern Analysis
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Software solutions can uncover recurring patterns such as identical invoice amounts, repeated invoice
numbers, or similar vendor names—patterns that are easily overlooked through manual review.

5.3 Ratio Analysis

Monitoring ratios like ITC to output tax or purchase value relative to sales can reveal inconsistencies, such
as incorrect GST entries or misclassified expenses, prompting further investigation.

6. Case Observations from Internship
6.1 Missing Purchase Invoices Due to Delayed Uploads

Occasionally, vendors’ late submissions led to purchase invoices appearing in GSTR-2B for one month,
while clients had already recorded them in a different period. This discrepancy resulted in temporary gaps
in Input Tax Credit (ITC) reconciliation.

6.2 Incorrect GST Rates

Some client invoices were issued with incorrect GST rates. Rectifying these errors often involved reaching
out to vendors for revised documentation or issuing credit and debit notes to adjust the amounts
appropriately.

6.3 Inaccurate Invoice Dates

Invoices received close to the end of the month were frequently booked under the wrong accounting
period, causing inconsistencies during the GSTR-2B reconciliation process.

6.4  Duplicate Entries

During high-pressure deadlines, bulk data entry sometimes led to duplicate invoices. These duplicates
were typically identified through ledger reviews or bank reconciliations.

6.5 Errors in Vendor Master Data

Mistakes related to GSTINs, addresses, or state codes persisted throughout the year until corrected. Such
errors caused ongoing mismatches and blocked ITC claims, highlighting the importance of maintaining
accurate vendor master records.

These observations underscore the necessity of implementing both preventive measures and effective
detection controls to enhance accuracy and compliance.

7. Importance of Error Detection for GST Compliance
Effective error detection systems offer numerous benefits, such as:
. Minimizing the risk of penalties and interest charges

. Ensuring thorough and proper documentation for Input Tax Credit (ITC) claims
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. Making monthly filing processes smoother and less stressful
. Enhancing the accuracy and dependability of financial records
. Streamlining workflow and reducing the need for rework

In a GST-regulated environment, prompt identification of errors isn't just advantageous; it's a critical
necessity.

8. Recommendations for Improving Error Detection Systems

From my perspective, the subsequent strategies can greatly enhance the accuracy of identifying mistakes:
» Adopt uniform reconciliation frameworks

* Methodically monitor vendor-specific invoice and Input Tax Credit (ITC) information

* Conduct periodic reviews of exception reports rather than limiting them to month-end tallies

* Confirm GST registration numbers prior to establishing new vendor profiles

» Install dual-control processes for essential data entries

« Streamline repetitive or foreseeable entries through automation

+ Convert paper invoices into digital formats and organize them with indexing for quicker verification

Together, these approaches foster a more organized and trustworthy compliance setting.

9. Conclusion

My internship journey revealed that the majority of reconciliation problems stem from typical human
mistakes, such as incorrect dates, erroneous GST identification numbers, repeated entries, or absent
invoices—rather than complex GST policies. Enhancing data input safeguards and consistently
implementing both manual and system-driven verification processes significantly boost the precision of
GST documentation. An effective error identification system—bolstered by meticulous record-keeping,
automated solutions, and defined responsibilities—assists organizations in maintaining uniformity,
lowering compliance hazards, and functioning more smoothly.
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